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Tuesday 6 December 2016 

LASA welcomes Government backdown on harshest of 

aged care cuts   

 LASA welcomes Government mitigating cuts that would have hurt frail older Australians  

 Disappointed Government will still be taking $1.2 billion of funding from aged care 

 Sustainable funding model for aged care industry urgently needed 

  

Australia’s peak age services body, Leading Age Services Australia (LASA), today welcomed the 

Federal Government’s announcement to mitigate the impact of its planned Budget cuts to age care 

funding on frail elderly Australians.  

LASA CEO Sean Rooney said LASA is pleased that the Government has listened to providers 

about the significant impact the initial proposed cuts to the Aged Care Funding Instrument (ACFI) 

would have on the ability of providers to meet the needs of frail older Australians.    

“However, the Government has not heard our message about the need for a sustainable funding 

model for the industry – it is still taking $1.2 billion out of the aged care industry, just changing the 

mechanism it uses to do this,” Mr Rooney said. 

Assistant Minister for Aged Care Ken Wyatt today announced instead of progressing with major 

age care cuts to the pain management and physiotherapy components of the Complex Health 

Care (CHC) domain of ACFI there will be a one year freeze on indexation for all ACFI subsidies in 

2017-18 and in 2018-19 a 50% freeze on indexation of the CHC domain. 

Mr Rooney said the Government and the aged care industry needed to continue to work together 

to develop a sustainable funding strategy for accessible, affordable, good quality aged care 

services, rather than ‘tinker at the edges’.  

“A complete overhaul of aged care funding is required considering demand for aged care services 

is growing and providers of care have faced ongoing funding cuts since 2014, while the cost of 

delivering their services has increased significantly,” Mr Rooney said. 

“Ongoing funding uncertainty stifles aged care investment at a time when the sector needs to 

expand services to meet the demands of a rapidly ageing Australia.” 

Mr Rooney said Minister Wyatt’s announcement of increasing funding to rural and remote 

providers was welcome. 

“Previous cuts to the aged care sector have placed extra financial pressure on aged care providers 

in regional and rural Australia, who are already struggling financially.” 

Mr Rooney said that LASA still found it inexplicable that the Government was cutting funding at the 
same time it was rolling out new reforms to the Home Care system and before they had fixed the  
current aged care payment system and when there were still issues with the flawed My Aged Care 
referral portal.  
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