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Monday 10 October 2016 

LASA supports call for an independent review of Aged 

Care Funding 
 LASA welcomes the Labor Party’s call for a review of aged care funding. 

 Recent cuts to aged care impact negatively on the care of older Australians. 

 Aged care cuts are creating uncertainty and are affecting investment in the sector.   

 

Leading Age Services Australia (LASA) welcomes the Federal Opposition’s proposal for a review 
of aged care funding. 

Today, Shadow Minister for Ageing Julie Collins introduced the Aged Care (Living Longer Living 
Better) Amendment (Review) Bill 2016 into Parliament to provide an independent review of 
residential aged care funding. 

LASA Chief Executive Officer Sean Rooney said aged care cuts will significantly reduce funding for 
services to the frailest older Australians, targeting services such as medication assistance, pain 
relieving treatments, and other care interventions for elderly and frail residents. 

The Labor amendment proposes to change the independent review provisions contained in the 
Aged Care (Living Longer Living Better) Bill 2013 to include a review of the funding arrangements 
for residential aged care.   

“Recent changes to the existing funding arrangements known as the Aged Care Funding 
Instrument (ACFI) will see $1.8 billion removed from aged care,” Mr Rooney said. 

“It absolutely makes no sense for aged care funding to be cut in a time of increasing need and 
demand.” 

Aged care is at a critical point in Australia, with up to five million more seniors potentially needing 
aged care services over the next decade.  

“Over the next 10 years, Australia urgently needs capital investment of $33 billion to supply 76,000 
additional aged care beds for a rapidly ageing population,” Mr Rooney said. 

“Aged care cuts are a huge disincentive to the entry of new providers into residential aged care 
services, and a huge impost on future capital investment for current providers.  

“The sector needs favourable government policies to accelerate the growth of age services for 
older Australians, not disincentives.” 

Mr Rooney said the best way to ensure accessible, affordable, quality aged care services for older 
Australians that are delivered by a sustainable aged care industry is through collaboration between 
Government and the aged care sector. 

“We understand that the Federal Budget is under pressure, but the answer is not to impose 
unilateral cuts,” Mr Rooney said. 

“The answer is to work collaboratively with the sector to develop a sound footing for a sustainable 
aged care sector for today and for the future.   

“LASA welcomes the opportunity to continue working with the Government and all sides of politics 
to ensure accessible, affordable, quality aged care services for older Australians.” 
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